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Sarawak Timber Industry Development Corporation (STIDC) was 
established in June 1973 under the Perbadanan Perusahaan Kemajuan 
Kayu Sarawak Ordinance 1973.

Its incorporation was initiated based on recommendations of the Food 
and Agriculture Organisation (FAO) of the United Nations following its 
comprehensive forest inventory in Sarawak from 1968 to 1972.

The function of STIDC is to stimulate by all possible means the planned 
expansion of the wood-based industries in Sarawak in order to 
strengthen the economy based on the availability of capital, technical 
expertise and effective management of forest resources.
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Corporate

Corporate Vision

Spearheading the Advancement of Timber Industry

Corporate Mission

We Strive to Regulate and Facilitate the Advancement 
of An Innovative Timber Industry

Vision, Mission

and Functions
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Corporate Functions

The core functions of STIDC are to:
• Control and co-ordinate the manufacturing standards and trade 

practices of timber industries;

• Recommend to the government on the methods, measures and policies 
to be adopted to spearhead the advancement of the timber industry and 
upon approval by the Governor-in-Council, to implement and facilitate 
the implementation of the same;

• Encourage effective utilisation of timber with emphasis on products 
diversification and quality control;

• Promote and facilitate the development of the timber industry and any 
person engaged in the production and marketing of timber products;

• Provide technical advisory services to facilitate the development of the 
existing timber industry and the establishment of new industries; and

• Provide training in various aspects of the timber industry operations.
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To formulate new policies and strategies for promoting 
and developing the timber industry;

To ensure mutual benefits from the harvesting of forest 
resources through new concepts and strategies; and

To ensure effective use of forest resources;

To enable the State Government to co-ordinate and 
implement the overall development strategies of the 
timber industry through partnership with the private 
sector. 

01

02

03

04
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1. To process all types of registration applications within five (5) working 
days.

2. To process and issue grading certificate within five (5) working days.

3. To process and issue import & export licences for timber and timber 
products within one (1) working day.

4. To process feedback on applications for non-resident workers and 
expatriates within seven (7) working days. 

5. To  process applications for issuance of licence and mill registration 
within twenty-one (21) working days

6. To process payments within twelve (12) working days.

7. To respond to enquiries and information request within three (3) 
working days. 

8. To respond to customer complaints within three (3) working days

STIDC

Client’s Charter
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PUSAKA Kita

Bersama kita tingkatkan kejayaan

Dengan semangat bekerjasama

Bersatu tenaga dan warisan budaya

Menjadi amalan kerja kita

Budaya kerja berteras kualiti

Kami anak watan yang berdikari

Penuh kasih sayang sesama kita

PUSAKA Berjaya nan gemilang

Bertanggungjawab amanah dan setia

Integriti, adil dan saksama

Jujur mesra kita amalkan

PUSAKA cemerlang warga terbilang

STIDC

Corporate Song
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Continuous improvement of quality 

services for the advancement of timber 

industry in Sarawak in accordance with 

STIDC Ordinance 1973 and the regulation 

created there under.

STIDC

Quality Policy
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This logo was officially launched on 7 May 1993 in conjunction with the 20th Anniversary 
of STIDC.

This logo was designed to reflect the aspirations, functions and objectives of PUSAKA as 
well as its corporate vision. Its circular shape signifies PUSAKA as the leader and catalyst 
for the timber industry.

The green letter “P” depicts the abbreviated name of the Corporation in Bahasa Melayu 
PUSAKA that bears the meaning of the forest as a heritage and invaluable resource of the 
people of Sarawak.

The brown colour symbolises wood as a raw material for the timber industry. The letter 
“S” is an abbreviation of the name of the Corporation - STIDC in English. The golden colour 
depicts the leadership role played by PUSAKA in the development of the timber industry.

The combination of colours reflects the efforts of PUSAKA in stimulating the growth of the 
timber industry towards a more dynamic and progressive era as far as the downstream 
processing sector is concerned.

STIDC Logo
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W
ood residues are derived from 
manufacturing processes either due to 
natural or mechanical defects. Natural 

defects include rots, splits, tapering and decay. 
Mechanical defects on the other hand are due 
to converting processes like trimmings, sizing, 
turning, profiling and drying. These residues come 
in different forms, shapes and sizes. Examples of 
wood residues are log ends, side trimming, slabs, 
saw dusts and sanding dusts. The average recovery 
rate of converting logs into primary products like 
plywood, veneer and sawn timber is about 50 
percent depending on the quality of raw materials. 
In layman term, every one cubic metre of logs 
processed, about 0.5 cubic metre is converted into 
products and the remaining 0.5 cubic metre is mill 
residue. Wood residues must be managed properly 
in order to prevent safety and health issues.

In Sarawak wood residues are being processed into 
valuable products besides being used to generate 
power for wood and veneer drying, hence, nothing 
goes to waste. The industry also plays important 
role in minimising wood residues by upgrading 
the processing technology such as recovery lathes, 
efficient dryers, high precision sawing machines, 
end-to-end or side-to-side jointing, gluing and 
patching. 

Go to Waste
Should
Nothing

Wood Pellets

Core Plugs

Pallet Blocks
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STIDC is promoting a tagline ‘Nothing Should Go 
To Waste’ to ensure optimum utilisation of forest 
resources besides encouraging the industry to 
produce value-added products such as fibreboard, 
woodchips, wood pellets, pallet blocks and core 
plugs using wood residues.

Currently, there are 11 woodchip mills in Sarawak. 
These mills employ 500 workers with the combined 
household income of RM18 million per year. The 
volume of woodchips produced in 2020 was 1.2 
million green metric tons while 498,212 bdt were 
exported, worth RM234 million. 

Apart from woodchips, wood residues are also 
used in Sarawak to produce other products such 
as medium density fibreboard, particleboard, 
wood pellets, charcoal briquettes and packaging 
materials including pallet blocks and core plugs. 

Other countries use woodchips to produce pulp 
and paper, oriented strand board, wood cement 
boards, wood-plastic and other composites.

The demand for timber products is overwhelming. 
Sarawak, however, is facing challenges to meet the 
demand due to dwindling raw materials. Moreover,  
the industry has reached the maximum installed 
capacity. 

Because of this the timber industry is processing 
and optimising the utilisation of wood residues 
using modern technology. The overall conversion 
recovery rate throughout the value chain is almost 
100%. The wood residues processing technology is 
also automated, thus, improving the productivity.

With modern technology, both big and small 
diameter logs from planted forests can be 
processed and used. The big diameter logs are 
used by primary industry such as sawmills, veneer 
and plywood mills while the small diameter logs are 
processed to  produce value-added products like 
fibreboard, oriented strand board (OSB), biomass 
pellets, engineered wood and wood composites. 
This ensures optimum utilisation of logs from 
planted forests and gives better return to plantation 
owners for this capital intensive and long gestation 
projects.

 Sarawak recorded RM234 million in export earnings 
from woodchips in 2020. China and Japan being 
the major markets contributed RM138 million and 
RM96 million respectively.

At the same time RM306 million worth of fibreboard 
was exported. The major markets were Japan 
(RM239 million), the Philippines (RM33 million), 
Vietnam (RM12 million), Indonesia (RM10 million) 
Taiwan (RM7 million) and Korea (RM4 million).

The export value of particleboard earned by 
Sarawak in 2020 was RM19 million. The main 
markets were Indonesia (RM6.6 million), Vietnam 
(RM4.5 million), the Philippines (RM3 million), Korea 
(RM2.8 million) and Japan (RM1.8 million).

Meanwhile, RM2 million worth of biomass pellets 
were exported mainly to Korea in 2020.

Sarawak also exported RM23.5 million worth of 
charcoal briquette in 2020. The main buyers were 
the Middle East (RM8.2 million), Japan (RM5.4 
million), Turkey (RM3.8 million), Taiwan (RM3.4 
million) and Korea (RM1.5 million).

Asia Pacific region was the main consumer of wood 
residue products from Sarawak which accounted 
for RM590 million in 2020. Japan being the largest 
market contributed RM343 million, representing 
58 percent of the total export value. China was 
the second largest market with RM139 million, 
representing 24 percent in export value. ASEAN 
countries including Indonesia, Vietnam and the 
Philippines contributed RM69 million, representing 
12 percent of the cumulative export value.

STIDC is promoting Sarawak as the leading producer 
of eco-friendly timber products particularly those 
manufactured using timber from certified natural 
forests and from sustainable bamboo plantations. 
The industry is also producing products using 
materials from renewable and sustainable planted 
forests. 
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Organisational
Chart
 Ministry of Urban Development and Natural Resources
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Chairman
Yang Berhormat Datuk Amar Haji 
Awang Tengah Ali Hasan

Deputy Chief Minister
Minister of Urban Development & Natural Resources (II)
Minister of International Trade and Industry, 
Industry Terminal & Entrepreneur Development, Sarawak

Board Of

Management
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Sarawak.
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General Manager
Tuan Haji Hashim Bin Haji Bojet

P.B.K, P.P.B , P.P.S
Master of Business Administration, The Ohio University 
Bachelor of Business Administration (Hons), UKM

Management 

Team
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Chairman’s Statement

Mass production of value-added products such as 
oriented strand board (OSB), engineered wood, glulam, 
furniture, biomass wood pellets, etc is in tandem with 
the government’s aspiration to achieve RM8 billion in 
export earnings by 2030.

The wood-based sector remained as the mainstay of the 
economy of Sarawak and provided more than 100,000 
employment opportunities.  

It is imperative for the industry to leverage on digital 
technology for business transaction, promotions, 
networking and data management. Competent and 
skilled workforce is required to manage new technology, 
develop new products and produce attractive designs. 

The Young Designers Training Programme 
(SayD’SignersSarawak), jointly initiated by STIDC, UNIMAS, 
Institut Teknologi Bandung (ITB) and industry players is 
commendable in eliciting designers for the growth of 
furniture industry. STIDC will continue to collaborate 
with other stakeholders to accelerate the growth of 
industries to produce high value-added products 
particularly furniture for export markets. This augurs 
well with the state government’s aspiration to generate 
RM6 billion in export earnings from downstream and 
high value-added products by 2030.  Towards that end, 
the government will develop more furniture towns to 
cater for local and foreign furniture manufacturers for 
export markets.

I would like to thank STIDC for its dedication in executing 
the government policies. The path ahead was clearly 
chartered although the journey is challenging. With 
its vast experiences and support from the related 
government agencies and the timber industry players, 
I am confident that STIDC will be able to overcome the 
challenges in spearheading the future development of 
the timber industry in Sarawak.

DATUK AMAR HAJI AWANG TENGAH ALI HASAN
Deputy Chief Minister
Minister of Urban Development & Natural Resources (II)
Minister of International Trade and Industry, 
Industry Terminal & Entrepreneur  Development
Chairman of STIDC Board of Management

B
usinesses across the globe suffered since the 
outbreak of Coronavirus (COVID-19) pandemic in 
March 2020. The wood-based sector of Sarawak 

also experienced sluggish market performance in 2020. 

Export volume of timber and timber products of Sarawak 
dropped by 19 percent to 2.5 million cubic metres in 
2020 compared with 3.1 million cubic metres in 2019. 
Export value, on the other hand, dipped by 17 percent 
to RM3.7 billion in 2020 from RM4.5 billion in 2019.

Sarawak embarks on Industrial Forest Plantation (IFP) 
since 1997 as another source of raw materials. 45 IFP 
licences were issued by the government to plant one 
million hectares of fast growing tree species by 2025. 
In 2020, 519,758 hectares were planted with Acacia 
spp., Kelempayan (N. cadamba), Batai (P.falcataria), 
Eucalyptus spp., Rubber (Hevea brasiliensis), Meranti 
(Shorea species), Kapur (Dryobalanops spp.) and Keruing 
(Dipterocarpus spp.). 

With dwindling log production from natural forests, 
industrial forests will be the main source of raw 
materials for local processing with the projected annual 
log production of 5-6 million cubic metres.

Under the state land use policy, the forestry sector 
was allocated with six million hectares for Permanent 
Forest Estates (PFEs) to support economic activities 
such as timber industry, biotechnology and eco-tourism. 
Conservation of flora and fauna will continue by gazetting 
one million hectares as Totally Protected Areas (TPAs). 
In addition, log production from natural forests will be 
gradually reduced.

To strengthen the management of Permanent Forest 
Estates (PFEs), the government made it mandatory for 
all long-term forest timber licence holders to obtain 
Forest Management Certification (FMC) by 2022 in 
order to boost yield of natural forests and global market 
acceptance. Presently, six Forest Management Units 
(FMUs) covering 561,703 hectares were certified. 

The harvesting of industrial forests in Sarawak started 
in 2011 with log production of 44,000 cubic metres 
compared with 1.679 million cubic metres in 2020. This 
marked a growth of 3,715 percent. It is, therefore, vital for 
the industry to invest in new technology and automation 
to boost productivity and to ensure cost effectiveness 
besides enhancing competitiveness through innovations 
and collaborative research with reputable institutions in 
order to produce high value-added products.
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GM’s Preface

Apart from serving the timber industry, STIDC also 
played pivotal role in promoting Tanjung Manis as 
the preferred investment hub of the central region 
of Sarawak through collaboration with the related 
government agencies. The Tanjung Manis Economic 
Growth Area (T-MEGA) marked a new milestone in the 
development of Tanjung Manis by focussing on high 
impact economic activities and investments in this 
area. Basic infrastructure such as roads, bridges, water 
and electricity supply, airport and telecommunication 
were provided to facilitate investments and to meet 
investors’ needs.  

Through these initiatives, we hope to generate 
significant multiplier effects such as business and 
employment opportunities in order to raise the living 
standard of the people besides making Tanjung 
Manis a resilient business centre on par with other 
growth nodes in the Sarawak Corridor of Renewable 
Energy (SCORE).

HAJI HASHIM BIN HAJI BOJET
General Manager
Sarawak Timber Industry Development Corporation

2
020 was a challenging year due to the global 
outbreak of Coronavirus (COVID-19) pandemic. 
Amid the challenges and in support of the 

government’s efforts to break the chain of the virus, 
STIDC and the Sarawak Timber Association (STA) 
contributed RM2 million worth of Covid-19 personal 
protective equipment (PPE) to Sarawak Disaster 
Management Committee (SDMC) to help medical 
front-liners curb Covid-19. 

The PPE included 105,000 pieces of disposable 
medical masks, 10,000 pieces of isolation gown 
(non-sterile), 10,000 pairs of medical boots cover, 
10,000 pieces of KN95 medical protective masks, 
10,000 pieces of medical head cover, 5,000 pieces of 
protective medical coverall (sterile), 5,000 pieces of 
medical goggles, 5,000 pieces of face shield and 200 
boxes of medical vinyl examination gloves.

STIDC remained committed to its vision to 
spearheading the advancement of wood-based 
industry of Sarawak. Through undivided support of 
the board of management, management members, 
staff and subsidiaries, STIDC continued to play its 
roles effectively in terms of resource management, 
trade development, industrial planning, entrepreneur 
development, project planning, engineering, 
marketing and domestic trade, quality control, 
mill registration and licensing, integrity and risk 
management as well as preventive and enforcement.  

Efforts were also made to promote the furniture 
industry through the young designers programme 
and collaboration with UNIMAS, Institut Teknologi 
Bandung and industry players.  

To get closer to the industry, STIDC continued to serve 
through its offices in Kuching, Miri, Sibu, Tanjung 
Manis, Bintulu, Limbang and Mukah.  Staff were also 
stationed at the Immigration Customs Quarantine 
Security (ICQS) in Merapok, Lawas to facilitate and 
regulate the trade of timber and timber products 
between Sabah and Sarawak for mutual benefits. 
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2020 Reflection

STIDC involved in 

various action plans 

initiated by the 

state government 

including in the ten-

year (2021-2030) 

Sarawak Economic 

Action Council 

and in identifying 

strategic projects 

to accelerate the 

economy.
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A
t least 214 countries and territories worldwide 
were affected by COVID-19 Coronavirus 
pandemic. More than one million people 

succumbed to the virus while more than 35 million 
people were tested positive.

The 2020 Movement Control Order (Malay: Perintah 
Kawalan Pergerakan Malaysia 2020), commonly 
referred to as the MCO or PKP, was implemented as 
a preventive measure by the federal government of 
Malaysia in response to the COVID-19 Coronavirus 
pandemic in the country on 18 March 2020.

Governments across the globe are hoping to 
announce a vaccine as soon as possible to contain 
the virus and to reopen
economies.

As the number of daily cases and active cases of 
COVID-19 reduced in Malaysia by mid-April 2020, 
several measures of the MCO were relaxed by the 
government.

Prime Minister, Tan Sri Muhyiddin bin Haji 
Muhammad Yassin in his Labour Day speech on 1 
May 2020 announced a plan named the Conditional 
Movement Control Order (CMCO or Conditional 
MCO), a relaxation of regulations regarding the 
MCO, in order to reopen the national economy in a 
controlled manner. The CMCO was scheduled to start 
from 4 May 2020.

Most economic sectors and activities were allowed 
to operate while observing the business standard 
operating procedures such as social distancing and 
recording the names and telephone numbers of 
customers and the dates of their visit.

On 7 June 2020, the Prime Minister announced that 
the Conditional Movement Control Order would end 
on 9 June 2020, with the country entering into the 
Recovery Movement Control Order (RMCO) phase 
between 10 June 2020 and 31 August 2020. He also 
announced that interstate travel would be allowed 
from 10 June 2020 under the RMCO except in areas 
remaining under the Enhanced Movement Control 
Order (EMCO).

On 28 August 2020, the Prime Minister announced 
the extension of the RMCO till 31 December 2020.

The national economy contracted by 17.1% in 
the second quarter (2Q) ended 30 June 2020 as it 
was seriously impacted by the movement control 
orders,especially in April 2020, which was a much 
deeper contraction compared with a Bloomberg 
survey of 10.9%. The Department of Statistics Malaysia 
(DOSM) said the 2Q performance was the lowest 
recorded since the fourth quarter of 1998 (-11.2%) 
during the height of the Asian Financial Crisis.
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2020 Reflection

DOSM reported that Malaysia’s economic activity 
outcome for the third quarter (Q3) is expected to 
improve following the various stimulus packages of 
the government to support the overall economic 
growth.

“The implementation of the stimulus packages Pakej 
Rangsangan Ekonomi Prihatin Rakyat (PRIHATIN), 
Pelan Jana Semula Ekonomi Negara (PENJANA) and 
the short-term economic recovery plan to cushion 
the Covid-19 impacts are expected to alleviate further 
the economic downturn with a recovery seen in 3Q,” 
DOSM said.

The RM250 billion economic stimulus package would 
benefit all Malaysians. RM128 billion would be used to 
protect the welfare of the people and RM100 billion 
to support businesses including small and medium 
enterprises. The state government of Sarawak also 
announced stimulus packages amounting RM2 billion 
to assist SMEs in Sarawak. Chief statistician, Datuk 
Seri Mohd Uzir Mahidin said the economic recovery is 
taking place with the reactivation of economic activities 
and was reflected by macroeconomic indicators in 
July 2020, marking the preliminary indication for Q3.

“This is in line with the Leading Index, which suggests 
an economic recovery in the near term and projects 
a brighter economic prospect for next year, ” he said 
in a statement.

He added that this scenario was attributed to the 
increase in the total labour force at 15.82 million 
persons in July 2020, from 15.76 million the previous 
month. The unemployment rate also dropped to 4.7% 
in July compared with 4.8% in the preceding month.

The International Monetary Fund and the World Bank 
forecasted the gross domestic product of Malaysia 
to record a growth of 6.3 percent and 6.9 percent 
respectively for 2021.

Meanwhile, STIDC General Manager, Tuan Haji Hashim 
Haji Bojet opined that this global phenomenon might 
persist until the vaccine is proven safe and effective 
adding that the export earnings derived from timber 
and timber products for 2020 were projected at RM4 
billion compared with RM4.5 billion in 2019.

He urged his staff to adjust accordingly by adopting 
the new norms and leveraging on information and 
communications technology (ICT) which makes 
service delivery and meetings possible from homes.

He also encouraged the continuation of Lean 
management as an approach to running an 
organisation that supports the concept of continuous 
improvement, a long-term approach to work that 
systematically seeks to achieve small, incremental 
changes in processes in order to improve efficiency 
and quality.

“The way forward is to consider using Big Data that 
can be analysed for insights and leads to better 
decisions and strategic business moves. At the same 
time, research and development is also crucial as it 
augurs well with our efforts to optimise the utilisation 
of planted forest and bamboo resources. This is in 
tandem with our aspiration to achieve RM8 billion 
in export earnings by 2030 and become a leading 
player in value-added products particularly furniture, 
oriented strand board (OSB), bamboo products and 
many more. Capacity building, therefore, is vital for 
the development of these products,” he said.

“STIDC also embarks on food production in Tanjung 
Manis. MoU was signed recently with a local investor 
to develop pineapple, coconut and dairy farming. 
STIDC, through PUSAKA Capital also works closely with 
PETRONAS to make Tanjung Manis the distributor 
of liquefied natural gas to cater for the central and 
northern regions of Sarawak. Presently, Tanjung 
Manis is the distributor of diesel and bitumen,” he 
said.

PUSAKA Capital is a subsidiary as well as an investment 
arm and income generator for STIDC.

Tuan Haji Hashim disclosed that during MCO, STIDC 
involved in various action plans initiated by the state 
government including in the ten-year (2021-2030) 
Sarawak Economic Action Council and in identifying 
strategic projects to accelerate the economy.

“It is hoped that the state government would support 
SMEs by providing operating grant to ensure that 
the action plans and strategic projects proceed 
smoothly and give the desired results. STIDC staff and 
subsidiaries are, therefore, reminded to continue to 
render their undivided supports in order to realise our 
vision and mission to spearhead the advancement of 
the wood-based industry of Sarawak,” he said.
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C
oncerted efforts were made to develop 
the bamboo industry in Sarawak. This 
was manifested by the Lab Action Plan for 

Sarawak Bamboo Industry Development Master 
Plan in Kuching on 5-9 October 2020.

This lab aimed to facilitate the lead agencies 
to identify strategies and action plans for the 
evelopment of industries related to bamboo 
charcoal, engineered bamboo, bamboo food and 
bamboo handicraft. It also aimed to facilitate 
the development of supporting activities such 
as conservation, tissue culture, research and 
development and eco-tourism.

Various topics were discussed including Resource 
Management, Market Development, Technology 
Adoption and Commercialisation, Research and 
Development, Sustainable Environment, Capacity 
Building, Corporate Social Responsibility, and 
Policy and Institutional Strengthening. STIDC 
General Manager, Tuan Haji Hashim Haji Bojet 
said, STIDC would streamline the action plans 
and develop a Gantt chart according to the 
related industries and sectors.

According to him, STIDC would recommend the 
action plans to the government for adoption and 
at the same time to apply for fund to finance and 
implement the action plans.

“Once the action plans are ready, STIDC will 
present them to the related sectors including the 
food, woodbased and handicraft industries to 
identify local takers or investors. This requires a 
strategic planning of our resources,” he said.

He thanked all the participating agencies and 
stakeholders for their undivided support in 
ensuring the success of the lab. The agencies 
and stakeholders concerned were the Forest 
Department Sarawak, Department of Agriculture, 
Sarawak Land Consolidation and Rehabilitation 
Authority (SALCRA), Universiti Malaysia Sarawak 
(UNIMAS), Universiti Teknologi MARA (UiTM), 
University College of Technology Sarawak (UCTS), 
The Association of Consulting Engineers Malaysia 
(ACEM), Pertubuhan Akitek Malaysia (PAM) - 
Sarawak Chapter, REDEEMS Centre, Perbadanan 
Kemajuan Kraftangan Malaysia, Subur Tiasa 
Holdings Berhad, and GP PUSAKA Sendirian 
Berhad.

Lab Action PlanLab Action Plan
For SarawakFor Sarawak
Bamboo IndustryBamboo Industry

Tuan Haji Hashim (seated fifth right) posing with the 
participants of Lab Action Plan for Sarawak Bamboo Industry
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I
n 2016, STIDC was tasked by Sarawak government 
to spearhead the development of bamboo 
industry. In tandem with this, STIDC has been 

promoting bamboo as an alternative source of raw 
materials to complement timber due to its potential 
for construction, manufacturing and food industries 
as well as for environmental conservation.

The Sarawak Bamboo Industry Development 
Masterplan was developed by STIDC and approved 
by its Board of Directors in April 2019. Meanwhile, 
the Sarawak Bamboo Industry Development Steering 
Committee (SaBID) and the Sarawak Bamboo Industry 
Development Technical Committee (SaBIDTeC) were 
formed in November 2019.

STIDC 
Bamboo 
Project 
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Sabal Bamboo Pilot Project

Sabal Bamboo Pilot Project was initiated and 
categorised into three facets as follows:
1. Development of Bamboo Nursery and Trial 

Plot; 
2. Development of Bambusetum; and
3. Promotion of bamboo eco-tourism.

Objectives 

Sabal Bamboo Pilot Project aimed to:
1. Ensure consistent supply of high-quality 

bamboo;
2. Develop a model for future bamboo plantation 

which is technically and commercially viable;
3. Lead the locals to better silviculture 

management; and
4. Explore greater business potential of future 

bamboo industry of Sarawak.

Bamboo Trial Plots

1. 29 bamboo trial plots were cultivated at Block 
8406B, Sabal Forest Reserve covering an area 
of 25 hectares.

2. A total of 10,000 bamboo seedlings from 13 
species were planted since December 2018.

STIDC Bamboo 
Project 
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2020 Activities

Towards 
Archieving
RM8 Billion In
Export 
Earnings
By 2030

Sarawak’s export of plywood to Japan also declined 
from RM2.17 billion in 2018 to RM1.59 billion 
in 2019. Indonesia overtook Sarawak as the top 
plywood exporter to Japan.

“In meeting international market requirements, we 
will continue to enhance the implementation of 
Sarawak Timber Legality Verification System (STLVS) 
and Forest Management Certification (FMC). 
The legality system was enhanced to allow third 
party verification to ensure credibility and market 
acceptance,” Datuk Amar Haji Awang Tengah said.

He added that by 2022, all long-term Forest Timber 
Licensees must undertake Forest Management 
Certification. Currently, seven Forest Management 
Units (FMUs) and six Forest Plantation Management 
Units (FPMUs) covering an area of 721,130 
hectares were certified under the Programme for 
the Endorsement of Forest Certification (PEFC).

B
eing export oriented, performance of the 
wood-based industry of Sarawak depends 
on the global market situation. This sector 

contributed RM4.5 billion in export revenue in 
2019, a decline of 17% from RM5.4 billion in 2018.

The Honourable Datuk Amar Haji Awang Tengah 
Ali Hasan, Deputy Chief Minister of Sarawak and 
Chairman of STIDC Board of Management said, the 
industry faced challenges due to global economic 
volatility and geo-political uncertainties. This was 
aggravated by other issues such as anti-dumping 
and anti-subsidy initiatives imposed by consuming 
countries and stiff competition from Indonesia, 
Vietnam and China.

Domestic issues such as dwindling natural forest 
log production and spiralling costs of production in 
the upstream industry also posed adverse impacts 
on downstream processing industries. Natural 
forest log production declined from 5.5 million m3 
in 2017 to 4.7 million m3 in 2018 and 4.1 million m3 
in 2019.

Datuk Amar Haji
Awang Tengah

(second left), Tuan
Haji Hashim Haji

Bojet (second right)
and other board

members holding
the 2020 STIDC

Strategy Map in 
conjunction with the 

staff assembly on 
27 February 2020.
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He was also pleased that STIDC was intensifying 
R&D initiatives in collaboration with industry players 
and other research institutions such as Universiti 
Malaysia Sarawak (UNIMAS), Universiti Teknologi 
MARA (UiTM), University College of Technology 
Sarawak (UCTS), Forest Research Institute Malaysia 
(FRIM), Sarawak Forestry Corporation (SFC), Sarawak 
Timber Association (STA), Universiti Putra Malaysia 
(UPM) and Bandung Institute of Technology (ITB) 
and hoped that the initiatives would be given top 
priority.

“STIDC must ensure optimum utilisation of planted 
forest logs to produce value-added products such 
as engineered wood and furniture. STIDC should 
continuously explore the possibility to collaborate 
with the local industry players and foreign investors 
to establish furniture city in Sarawak in tandem with 
our target to achieve RM6 billion in export earnings 
from furniture products by 2030,” he said.

To enhance productivity, cost effectiveness and 
competitiveness, he urged industry players to 
embark on technological advancement and 
automation.

According to him, the Timber Industry 
Transformation Plan implemented by STIDC will 
further catalyse the growth of downstream industry 
focussing on the development of high value-added 
products such as furniture and engineered wood. 
The aim is to achieve RM8 billion in export earnings 
by 2030, in which RM6 billion is contributed by 
value added products.

He was delighted that STIDC is implementing the 
training programme to develop young furniture 
designers to meet the needs of the industry.

Tuan Haji Hashim Haji Bojet (standing fourth right) 
posing with the participants of young furniture 
designers.
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Corporate Liability
On Corruption

In its quest for a high integrity work culture, the Deputy 
Chief Minister said, the Integrity Division was formed 
by STIDC. This was followed by the appointment 
of two Certified Integrity Officers (CeIO) and the 
documentation of the Corruption Risk Management 
(CRM) procedures.

Awareness programmes were also initiated among its 
subsidiaries.

He emphasised that it was imperative for STIDC 
and its subsidiaries to be exposed to the dangers 
and consequences of corrupt practices which could 
lead to corporate liability due to the new legislative 
provision on the essence of corporate
liability for bribery and corruption.

He described the seminar as timely in promoting a 
sense of accountability particularly among managers 
of corporate funds and financial assets in order to 
project the positive image of the organisations. He 
added that the seminar augured well with Sarawak’s 
aspiration to build a transparent and corruption-free 
state.

S
TIDC is committed to inculcating a high 
integrity work culture across the board 
by incorporating the global standards of 
corporate governance. This was manifested 

by the Corporate Liability on Corruption Seminar 
organised in collaboration with GRM Training 
Sendirian Berhad and the Malaysian Anti-Corruption 
Commission (MACC) in Kuching on 15 January 2020.

The Seminar was graced by the Honourable Datuk 
Amar Haji Awang Tengah Bin Ali Hasan, Deputy Chief 
Minister of Sarawak and Chairman of STIDC Board of 
Management.

The seminar aimed to introduce the new provision 
of the Malaysian Anti-Corruption Act 2018 to both 
the Directors and Management of STIDC. It was 
also a platform to share the key features of the new 
provision and its implications towards enhancing 
an anti-bribery programme to prevent, detect and 
address bribery risks in an organisation.

Datuk Amar Haji Awang Tengah (sitting in the middle) osing with other 
VIPs and participants of Corporate Liability On Corruption Seminar.
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He highlighted that Section 17A of the MACC Act 
provides a strict liability offence for failure to prevent 
bribery and places a burden on those covered by it 
to prove they have adequate procedures to prevent 
bribery.

The Malaysian Anti-Corruption (Amendment) Act 
2018 (MACC) was passed and gazetted on 4 May 
2018 and will be fully enforced on 1 June 2020. The 
enforcement of this new act is to fulfil the international 
requirement under Article 26 of the United Nations 
Convention Against Corruption (UNCAC) which refers 
to the liability of legal persons.

“It is hoped that all our subsidiaries would give full 
co-operation and commitment in implementing 
anti-corruption initiatives spearheaded by STIDC. 
This effort would benefit all parties and together we 
will prosper and achieve the state’s vision to build 
an integrity culture resulting in a transparent and 
corruption-free nation,” he said.

Datuk Amar Haji Awang Tengah (second right) 
presenting a token to MACC officers.

Tuan Haji Hashim Haji Bojet (right)
presenting a token to Datuk Amar Haji Awang Tengah.
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Wood-Based Industry To
Benefit From STIS

This system is poised to benefit the wood-based 
industry as well as the related government agencies, 
ministries, departments and stakeholders due to 
its comprehensiveness, accuracy, real time data 
information and 24 hours technical support. These 
could boost customers’ confidence and revenue.

STIDC General Manager, Haji Hashim Haji Bojet 
described this system as user-friendly and cost 
effective because it is accessible online using 
computers and smart phones.

A series of briefings were carried out by Dagang Net 
Technologies Sendirian Berhad, STIDC’s business 
partner in managing information related to the wood-
based industry in Sarawak. The briefings aimed to 
create awareness and to familiarise the staff as well 
as the industry players concerning this system.

S
arawak Digital Economy Strategy 2018-2022 
aims to enhance service delivery by leveraging 
on digital technology such as Big data, Cloud 

Computing, Blockchain and Artificial Intelligence.

In tandem with this initiative, STIDC is going digital 
by developing the Timber Industry Information 
System (STIS) to ensure continuous improvement in 
its service delivery particularly to the wood-based 
industry in Sarawak.

STIS is an integrated system with singular front-end 
window which allows real time data sharing. It consists 
of STIDC’s core activities including registration and 
licensing, preventive and enforcement, grading, 
human resource, statistics, resources and Sarawak 
Timber Legality Verification System (STLVS) 
certification.

STIDC management members and staff posing
with the briefing facilitator from Dagang Net

Technologies Sendirian Berhad on 19 February 2020
 (front - fourth left).
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Tuan Haji Hashim Haji Bojet (right) having a 
light moment with the briefing facilitator.

Staff of the northern region posing with
the briefing facilitator (front - fifth right).
Briefing was held in Bintulu on 20-21 February 2021.

Staff of the central region attending the
briefing in Sibu on 24-25 Februaary 2020.
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P
lywood is manufactured from thin layers or 
‘plies’ of wood veneer glued together with 
adjacent layers having their wood grain 

rotated up to 90 degrees to one another. It is an 
engineered wood of manufactured boards which 
includes medium-density fibreboard (MDF) and 
particle board (chipboard).

Different types of plywood serve different purposes. 
Tropical plywood is made of mixed species of 
tropical timber. Originally from the Asian region, it is 
also manufactured in African and South American 
countries. Tropical plywood is superior to softwood 
plywood due to its density, strength, evenness 
of layers and high quality. It is usually sold at a 
premium in many countries if manufactured with 
high standards. Tropical plywood is widely used in 
the UK, Japan, United States, Taiwan, Korea, Dubai 
and other countries. It is used for construction 
purposes in many regions due to its affordability.

Tropical plywood is widely available from the South-
East Asian region including Malaysia and Indonesia. 
It is used for concrete panel, floor base, structure 
panel, container flooring, laminated board and 
laminated veneer lumber (LVL).

Plywood identification course participants and facilitators.

Plywood To 
Remain
As Mainstay 
Of The 
State’s 
Economy



page [ 49 ]

ANNUAL REPORT
LAPORAN TAHUNAN

STIDC
Sarawak Timber Industry Development Corporation (STIDC)
Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 

Sarawak was the main exporter of tropical plywood in 
South-East Asian region until 2018 with 1,423,999 m³ 
and worth RM3.030 billion. This represented 55.92 
percent out of RM5.419 billion of the total export 
revenue of the wood-based industry of Sarawak. In 
2019, both the export volume and value dropped to 
1,122,641 m³ and RM2.263 billion respectively. This 
represented 50.03 percent out of RM3.215 billion of 
the total export revenue of the wood-based industry 
of Sarawak. Currently, Indonesia is the main exporter 
of tropical plywood in South-East Asian region.

Plywood has been the third main export item of the 
wood-based sector of Sarawak after logs and sawn 
timber.

In terms of value, 71.57 percent of plywood from 
Sarawak was exported to Japan in 2018 worth 
RM2.168 billion compared with 70.25 percent in 
2019 worth RM1.590 billion. The other markets were 
the Middle East, Korea, Taiwan, Australia, Hong Kong, 
India, Brunei Darussalam, Thailand, China and others.

In 2018 and 2019, there were 43 plywood mills 
in Sarawak with the annual installed capacity of 
4,689,000 m³ respectively. These mills employed 
16,267 workers in 2018 compared with 15,543 
workers in 2019.

Recognising the economic significance of plywood, 
the plywood identification course was organised on 
11 February 2020 at STIDC Headquarters in Kuching 
, Sarawak. The course provided important insights 
into the definition of plywood, plywood categories, 
formaldehyde used to produce plywood, types and 
usage of plywood, advantages and disadvantages 
of plywood, standards related to plywood as well as 
current prices of plywood.

Among the advantages of plywood are:
1. Cross graining and nailed edges of plywood reduce 

the possibility to split. It increases the strength of 
the material and helps binding the grains more 
tightly. It also avoids unnecessary expansion and 
shrinkage besides enriching spatial stability.

2. Plywood is highly unlikely to bend because odd 
numbers of plies are attached to ensure balance.

3. Plywood contributes to the economy.
4. Plywood furniture is lighter to transfer.

The disadvantages of plywood include:
1. Urea and phenol formaldehyde used for gluing can 

cause cancer.
2. It is weaker and less durable compared to wood.
3. Carving is difficult on plywood.
4. Without proper resistance method it can be infested 

by insects.
5. It cannot be exposed to moisture or wet weather 

continuously.
6. Its surface can peel off without proper painting.

Presently, Sarawak is promoting raw materials from 
planted forests including Acacia to produce plywood. 
This is because planted forests are renewable and 
sustainable. The industry is also encouraged to 
invest in modern technology and new machinery to 
process raw materials from planted forests to ensure 
competitiveness. This is to ensure that plywood 
remain as the mainstay of the state’s economy for 
mutual benefits.
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T
he global communities were at risk by Covid-19 
which claimed hundreds of thousands of lives. 
Medical personnel particularly those at the 

frontline were vulnerable to this pandemic due to 
their direct contact with the patients.

In support of the government’s efforts to break the 
chain of this virus, STIDC and the Sarawak Timber 
Association (STA) contributed RM2 million worth of 
Covid-19 test kits to Sarawak Disaster Management 
Committee (SDMC) to help medical front-liners curb 
Covid-19.

The contributions were given in the form of 105,000 
pieces of disposable medical masks, 10,000 pieces of 
isolation gown (non-sterile), 10,000 pairs of medical 
boots cover, 10,000 pieces of KN95 medical protective 
masks, 10,000 pieces of medical head cover, 5,000 
pieces of protective medical coverall (sterile), 5,000 
pieces of medical goggles, 5,000 pieces of face shield 
and 200 boxes of medical vinyl
examination gloves.

Deputy Chief Minister of Sarawak and Chairman of 
STIDC Board of Management, Datuk Amar Haji Awang 
Tengah Ali Hasan emphasised that the contributions 
were necessary to assist our selfless medical 
frontliners who risked their lives to save others.

He added that the contributions also manifested the 
support and commitment of the woodbased industry 
players in Sarawak to the state government in curbing 
Covid-19 together.

“It is hoped that more organisations and bodies would 
lend their helping hands and contribute. We are all in 
this together and let us be united and pray that we 
all pull through this difficult time to become stronger 
and more resilient,” he said while commending STIDC 
and STA for their contributions.

Deputy Chief Minister and SDMC Chairman, 
Datuk Amar Douglas Uggah Embas received the 
contributions witnessed by Local Government and 
Housing Minister Dato Sri Dr Sim Kui Hian, STIDC 
General Manager, Haji Hashim Haji Bojet and his 
Deputy, Mdm. Dayang Nena Abang Bruce and STA 
Chief Executive Officer, Mdm. Annie Ting.

Timber Industry
Contributed
RM2 Million To
Curb Covid-19

The Honourable Datuk Amar Douglas Uggah Embas, Deputy Chief Minister of Sarawak (third left) witnessing the presentation
of personal protective equipment to representative of Health Department of Sarawak and Normah Medical Specialist Centre.

The activity was helfd at Wisma Sumber Alam, Petra Jaya, Kuching on 15 April 2020.
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S
TIDC through the Forest Department of Sarawak 
received an Official Memorandum from the 
Permanent Secretary of the Ministry of Urban 

Development & Natural Resources, Reference 
59/KPBSA/H/4-10/20 (1) dated 30 January 2020 
concerning the Revised Policy Direction on Industrial 
Forest Plantation in Sarawak.

The Memorandum highlighted that the Chief Minister 
of Sarawak and Minister of Urban Development & 
Natural Resources on 22 January 2020 agreed and 
approved the following proposals:

1. To achieve one (1) million hectares of planted 
forest by 2025 through the following mechanisms:
i. Maximise the utilisation of LPF area through 

Joint Venture (JV) partners with investors having 
the best available technology and management;

ii. LPF holders to submit their catch-up Tree 
Planting Plans (TPP) for them to complete the 
new planting areas;

iii. Monitor and audit planting progress in fulfilling 
their plans;

iv. Encourage inter-planting of non-timber species 
such as bamboo, rattan, pharmaceutical/
medicinal species, etc.;

v. LPF holders who entangled with land disputes 
with the locals to set aside a minimum of 100 
hectares per village under Forest Landscape 
Restoration project for non-oil palm agro-
forestry crops (trees and agriculture crops/
livestock) for a basis of initiating a win-win model 
towards managing the long term solution to 

this ongoing conflict. Once both parties gain 
trust of each other, it is hoped that the disputed 
plantable area should be planted with the tree 
species and agriculture/ livestock activities 
acceptable to both sides; and

vi. Warning letter will be issued to non-achievers.

2.  Possible actions to be taken if LPF holders failed 
to comply with the new Tree Planting Plan by 2025 
are:
i. Take back the unplanted areas;
ii. Reissue new LPFs to potential investors; and
iii. Revert LPF areas to FTL for sustainable natural 

forests management certification.

3. Small Holder Participation (less than 1,000 
hectares):
i. The existing law on planted forest did not 

cover the area less than 1,000 hectares, the 
mechanism should be set up to service the 
small holder or the private landowner for tree 
farming and encourage backyard tree planting;

ii. Encourage the individual landowners to 
establish a cooperative or JV partnership with 
private sector covering a minimum area of 100 
hectares for the purpose of permit registration;

iii. Temporary permit will be issued to allow them 
to do tree planting on their private lands;

iv. Encourage planting of both timber and non-
timber species; and

v. Encourage them to JV with existing nearby LPF 
holders.

Revised Policy Direction on Industrial 
Forest Plantation in Sarawak
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4.The government to lead and co-ordinate a 
sustainable ITP R&D programme by stakeholder 
covering:
i. Intensify tree improvement programme 

to produce high quality planting materials 
including to identify fast growing (six to nine 
years) indigenous and exotic species;

ii. Site species matching including site 
improvement study (Effective use of net 
plantable areas, priority development of 
Category A Lands and further R&D on Category 
B Soils) and ex-oil palm areas;

iii. Integrated pests and diseases management;
iv. Silviculture, harvesting and planted timber 

products development; and
v. Collaborate with both local and international 

R&D institutions.

5. Maximum utilisation of planted logs and other raw 
materials from forest plantation are given priority 
for local downstream processing.

6. Certification of eligible forest plantation areas 
to be mandatory by 2025. Areas not eligible for 
certification are encouraged to practise forest 
management certification standards.

7. LPF holders to carry out enrichment planting 
within ITP unplantable area for the purpose of 
conservation area (HCV), buffer zone, and wildlife 
corridor in accordance with Forest Landscape 
Restoration (FLR) initiatives.

8. No new oil palm planting in LPF with immediate 
effect. In order to optimise the utilisation of 
plantable area, planting of non-timber species 
such as bamboo, rattan and other pharmaceutical/

medicinal species other than exotic and non-
exotic timber species in ex-oil palm areas to be 
encouraged.

9. Land conflict management resolution to address 
the disputed land within the LPF plantable areas. 
Proposed actions to be taken to resolve the issue 
are:
i. To consolidate LPF areas on Land and Survey 

database
ii. To confirm the status of disputed land by:

a. Forest Department Sarawak for Forest 
Reserves (FR) and Protected Forests (PF);

b. Land and Survey Department for State land 
area (non-FR and non-PF);

c. To revive Special Taskforce headed by 
State Attorney General (SAG) or/and 
Unit Keselamatan dan Penguatkuasaan 
Negeri (UKPN) with members from Forest 
Department Sarawak, Land and Survey 
Department, Resident and District Office, 
Police, Sarawak Forestry Corporation (SFC), 
Department of Agriculture (DOA), Malaysian 
palm Oil Board (MPOB), other relevant 
agencies and interested parties in resolving 
the impending land disputes; and

d. Eviction of illegal land occupants jointly 
headed by Unit Keselamatan dan 
Penguatkuasaan Negeri (UKPN) and/or 
Forest Department Sarawak and other 
relevant agencies.

It was also agreed and approved that logs from 
industrial forest plantations are for local processing 
based on quota basis and not for export.
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Forest Department
of Sarawak is
conducting a
study using the
hyperspectral remote
sensing technology to
detect early incidence
of pests and diseases
in forest plantations
and to ensure good
management of
planted forests.
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The Right
Honourable

Datuk Patinggi
Abang Abdul

Rahman Johari
bin Al-Marhum
Tun Abang Haji

Openg, Chief
Minister of

Sarawak

Leveraging
On Technologies
In Plantation
Development

order to add value to the timber. “Please explore 
the new technology for better utilisation and 
diversification of timber products. For the past years, 
various testings were conducted on planted timber 
like Acacia, Batai (Falcataria moluccana), Eucalyptus 
globulus and many more either on its properties 
or the end products that could be developed using 
logs from planted forests. I would like to urge the 
industries together with government agencies like 
Forest Department and STIDC and local universities 
to intensify R&D on product diversification,” he said.

The Chief Minister graced the opening ceremony of 
the Industrial Forest Plantation Seminar 2020 with 
the theme “Advancing Sustainable Forestry Through 
Aggressive Industrial Forest Plantation”.

The seminar was held on 30 October 2020 in Kuching, 
Sarawak featuring presenters and participants from 
China, Indonesia and Malaysia.

T
he use of advanced technologies is vital to 
bring positive changes to the forestry sector 
particularly planted forests. Technology 

like hyperspectral is imperative to monitor pests 
and diseases in huge plantations. It is also crucial 
in mapping of soil type and volume prediction. In 
the downstream industry, advanced technology 
is essential to process logs from planted forests to 
ensure optimum utilisation.

The Right Honourable Datuk Patinggi Abang Abdul 
Rahman Johari bin Al-Marhum Tun Abang Haji 
Openg, Chief Minister of Sarawak said the Forest 
Department of Sarawak is conducting a study using 
the hyperspectral remote sensing technology to 
detect early incidence of pests and diseases in forest 
plantations and to ensure good management of 
planted forests.

He encouraged industry players to invest in new 
technology to process logs from planted forests in 
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Forest Plantation
Certification & The
Way Forward

namely Lana, Segan and Marudi of Samling group and 
Penyuan and Masama of Shin Yang group for their 
achievement and hoped that other plantation owners 
would follow suit. He emphasised that certification is 
imperative to ensure good plantation management 
practices in order to boost customers’ confidence.

According to him, development of industrial forests 
must be enhanced. To meet the increasing demands 
for raw materials, degraded areas such as idle land, 
shifting cultivation areas and Native Customary Rights 
(NCR) land could be turned into planted forests 
through joint-venture with land owners and local 
communities. Non-timber trees including bamboo 
and rattan could also be planted.

“The planting of other fast-growing indigenous species 
such as Gerunggang (Cratoxylum arborescens) and 

I
n 2019, the State Government endorsed the 
forest management certification policy requiring 
all long-term forest timber licensees to be certified 

by 2022. The policy aimed to ensure
sustainable supply of forest resources. In tandem 
with this, all forest plantations in Sarawak were 
encouraged to undertake forest plantation 
management certification as reflected in the Policy
Direction on Industrial Forest Plantation in Sarawak. 
Presently, 66,873 hectares of Forest Plantation 
Management Units (FPMUs) were certified under 
Malaysian Criteria and Indicators for Forest 
Management Certification (Forest Plantation) by 
SIRIM QAS International.

The Right Honourable Abang Abdul Rahman Johari bin 
Al-Marhum Tun Abang Haji Openg, Chief Minister of 
Sarawak commended owners of the certified FPMUs 

Tree Seedlings
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Engkabang Jantong (Shorea macrophylla) 
could be explored besides looking into 
value-added and product diversification. 
Marketing and promotion of timber and 
timber products are crucial. STIDC plays 
pivotal role to facilitate the industrial forest 
industry by promoting and marketing 
planted forest products,” he said.

He added that the State Government 
aims to collaborate with Universiti Putra 
Malaysia, Bintulu Campus and University 
College of Technology Sarawak (UCTS) to 
undertake forestry research in Sarawak by 
leveraging on their expertise and facilities 
while Forest Department could play a role 
to co-ordinate the R & D activities.

Tree Seedlings Planted forest in Sarawak.

Natural forest of Sarawak.
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The global outbreak of COVID-19 pandemic has 
exacerbated the ailing condition of the industry, which 
is already undergoing a severe fallout in the face of 
high production costs. COVID-19 has and continues 
to severely disrupt and limit the supply chain of the 
industry, affecting the industry’s ability to generate 
cash flows and inducing liquidity shortages.

The industry continues to struggle hard to re-align 
its operational strategies and re-allocate its key 
resources in order to keep business afloat. Due to the 
pandemic, the industry is also bearing the additional 
costs of implementing strict Standard Operating 
Procedures (SOPs) in daily operations. These include, 
among others, limiting operation hours, new norms 
(e.g. mask wearing, social distancing, sanitisation 
& disinfection), and restricted movement between 
inter-district/inter-division/zone.

In the early stages of Movement Restriction Order 
(MCO), the industry was constantly frustrated by 
short notices especially on changing SOPs and their
lack of clarity and interpretation. This was because with 
no clear guidelines and by enforcing implementation 
in such a short timeframe, the industry was often 
caught in confusion with little time to respond leading 
to unwarranted non-compliances which have further 
added up the costs.

Sharing By
Industry Players

S
TIDC is concerned about the plight of the wood-based industry players 
in Sarawak due to the outbreak of COVID-19 Coronavirus pandemic 
jeopardising lives and businesses across the globe. Staff were mobilised 

to gather feedback on the challenges faced by the industry during the 
implementation of Recovery Movement Control Order (RMCO) in the effort to 
help ease their burden in continuing business operations.

This article features the grievances as well as future plans shared by the Chief 
Executive Officer of Sarawak Timber Association (STA) and spoke-persons of 
several wood-based companies in Sarawak.
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We would also like to urge the Government to 
maintain close co-ordination with the industry, so 
that effective, practical measures are being clearly 
and well-communicated, especially when the industry 
alone has limited or no ability to overcome the wide-
scale impacts of COVID-19.

Apart from these, we will maintain engagement and 
pertinent knowledge and information sharing with 
overseas counterparts such as Japan, the USA and the 
EU particularly on dealing with the COVID-19 impacts.

We will also continue to support and assist the industry 
in positive ways including working together with 
relevant authorities, disseminate useful information 
to members and industry, so that the industry can 
sustain, grow and re-energise the State’s economy, 
hence providing mutual benefits in the long run.

Ultimately, assistance from the Government is 
indispensable for the industry to accomplish 
Government’s aspiration of achieving annual export 
earnings of RM8.0 billion by 2030 from timber and
non-timber forest products, out of which 75% or 
RM6.0 billion is from high value-added products.

Ms. Annie Ting
CEO
Sarawak Timber Association

With rising unit cost, economies of scales are no longer 
achievable. Plywood mills that are still in operation 
are only operating at 30% of their installed capacity. 
The downstream industry is also badly impacted. 
Many downstream industry players have no choice 
but to cease or scale down their operations. Many 
more are expecting to go out of business if no viable 
intervention from the Government.

The industry players are dealing with a gloomy global 
market outlook which is shrouding the industry. 
Issues like uncompetitive pricing, trade barrier such 
as imposition of anti-dumping duty, and losing 
bargaining power to have international shipping lines 
to call vessels into Sarawak ports are causing Sarawak 
to lose its market share to neighbouring countries 
like Indonesia and Vietnam.
Amid this global phenomenon, we appeal to the 
Government to provide immediate intervention and 
assist the industry in facing this predicament. This 
industry is already in a very vulnerable condition. 
With no immediate help from the Government, the 
industry will suffer more damages from the negative 
impacts of rising costs and pandemic. The receiving 
end of these damages will inevitably be Sarawakians 
losing their livelihoods and the State’s economy 
negatively affected.
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“The impacts of COVID-19 Coronavirus pandemic were 
evident by a sharp reduction in plywood production 

and sales. Our monthly installed capacity is 60,000 m³. 
Presently, production dropped to 30,000 m³ because three 

out of six of our plywood mills were closed. Furthermore, 
Japan being our main market was hit by flood and reduced 
consumption by 70 percent in March, April and May 2020 

and there was no order in June, July and August 2020. 
The flood disrupted the construction industry and led to 
negligible order for plywood. Our plywood markets also 

include the Middle East, the USA, Australia and India. 
Unfortunately, all these countries were also affected by the 
pandemic and reduced consumption. Downsizing exercise, 

therefore, became imminent with the number of staff 
reduced to 5,000 people currently from 15,000. It is hoped 

that the government would consider reducing the royalty 
and premium for logs as it is among the highest in the 

region in order to assist the industry amid this challenging 
time.”

Alvin Yii Heng Kee
Assistant to Group Managing Director

Shin Yang Wood-based Group

“Our company was slightly affected by COVID-19 
Coronavirus pandemic as reflected by its export 
performance for January to July 2020 which accounted for 
62,736 m3 against 65,280 m3 during the corresponding 
period last year. This represented a decrease of 3.9 
percent. Further reduction in export volume is anticipated 
because Japan which is our main export market is also hit 
by the pandemic. To ensure consumers’ confidence, our 
company operates and complies strictly with the SOPs 
besides restructuring our business model. We are also 
looking into diversifying our products and markets.”

Tony Hwang Huat Bing
Factory Manager
Daiken Miri Sendirian Berhad
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“Tanjong Manis Resources Sendirian Berhad (TMR) produces 
and exports high quality woodchips for MDF and pulp and paper 
manufacturing as well as palm kernel shells for biomass energy. 

TMR has been exporting woodchips and palm kernel shells to 
Japan since 1995 and 2015 respectively. TMR is located in Tanjung 
Manis, one of Sarawak Corridor of Renewable Energy new growth 

nodes earmarked by the state government to promote timber 
industry, renewable energy and also halal hub. TMR has its own 

integrated port loading facility with conveyor belt system to allow 
the woodchips and palm kernel shell to be directly transported 
from the storage warehouse to the vessel. TMR is also active in 

forest plantation with a planted forest license in Matu district, 
Sarawak. The main species planted is Acacia Mangium, covering an 
area of about 6,500 hectares. Presently, TMR is purchasing Acacia 
logs to produce woodchips due to dwindling wood residues. This 

led to spiralling cost of production. The COVID-19 Coronavirus 
pandemic also posed adverse impacts on our business. Production 

was reduced to one shift and staff overtime suspended since the 
implementation of MCO. Export is expected to slow down for the 
second-half of 2020 because Japan was also hit by the pandemic 

as well as flood. 2020 and 2021 will be challenging for business 
sectors. As we go through these challenges, we will adopt the new 

norms by embracing innovation, new technology and product 
diversification. TMR will also continue to manage cost effectively.”

Robert Ling
Managing Director

Tanjung Manis Resources Sendirian Berhad

“Tunggak Kenyalang Sendirian Berhad is an exporter of sawn MLH 
mostly to the Middle East, the United Arab Emirates and Yemen. 
These countries were not spared from the COVID-19 Coronavirus 
pandemic. Similarly, our company was also hit by the pandemic 
due to work suspension for several weeks. This was aggravated by 
the consumers’ attitude who prefer hard sawn timber. Over the 
last ten years, there has been a change in trend in the construction 
industry where steel and aluminium are preferred by developers 
and contractors instead of sawn timber. If this trend continuous, 
sawn timber is likely to be considered exclusive like in the western 
countries. In China and Vietnam, bamboo is widely used to 
substitute sawn timber. Recently, we also saw the exodus of our 
experienced workers particularly from Indonesia due to Indonesian 
economic growth. These challenges brought us out of our comfort 
zone by adjusting ourselves accordingly and invest in value-added 
products besides using raw materials wisely in order to remain 
competitive.”

Lee Kah Hieng
Manager
Tunggak Kenyalang Sendirian Berhad
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Huge Market
Potential
For
Engineered
Wood
Products

STIDC also collaborates with Woodsfield Glulam 
Sendirian Berhad to undertake research and 
development as well as to produce engineered wood 
products using raw materials from planted forests 
such as Acacia mangium, Eucalyptus and many more.

Industry players and stakeholders were urged to pool 
their expertise to ensure that wood remains as the 
preferred material in varied sectors and the wood-
based sector continues as the mainstay of the state’s 
economy for the next 50 to 100 years.

The world market of engineered wood products is 
valued at USD41.27 billion in 2022. It offers a huge 
market potential waiting to be fully tapped.

D
atu Haji Len Talif Salleh, Assistant Minister of
Urban Planning, Land Administration and 
Environment of Sarawak said engineered 

wood business started in Sarawak in 1959 with the 
establishment of the first plywood mill in Selalang. The 
mill processed raw materials from natural rainforests. 
He was speaking at the official opening ceremony of 
the Seminar On Engineered Timber Products on 7 
December 2020.

Engineered wood is commonly used globally as part 
of building components. In Malaysia, it is used by Crop 
For Future, Semenyih as dorm structure. In Sarawak, 
however, the use of engineered wood for structural 
buildings is yet to be fully explored.

STIDC works closely with Universiti Teknologi MARA 
(UiTM) to enhance knowledge and technologies as 
well as to develop and promote engineered wood 
products.

Datu Haji Len
Talif Salleh
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Seminar On Engineered 
Timber Products

Ir Muhd Salmizi Ja’afar, of UiTM Shah Alam provided 
insight into MS544 and Eurocode 5.

Dr Norshariza Mohamad Bhkari of Institute 
for Infrastructure Engineering & Sustainable 
Management spoke about the potential of Glued 
Laminated Timber from Malaysian Tropical Hardwood 
as Railway Sleepers.

Mdm. Yuanti Mohamed of Construction Industry 
Development Board (CIDB) presented a topic 
concerning the current scenario and challenges on 
the application of engineered timber products in 
Sarawak.

The seminar provided a platform for policy makers, 
industry players and stakeholders to strengthen 
business networking and to share information 
and expertise on wood utilisation for construction 
structure and the best practices related to it.

It is hoped that the participants would leverage on 
the technical expertise of the distinguished speakers 
and the new technology in bringing the construction 
industry to greater height.

C
oncerted efforts were made by STIDC to 
promote engineered wood products. This was 
evident by a Seminar on Engineered Timber 

Products jointly organised with Universiti Technology 
Mara (UiTM) in Kuching, Sarawak on 7 December 
2020.

The seminar aimed to promote engineered timber 
products as construction structure and to provide 
guidance to designers and architects in choosing 
wood products for construction components.

The seminar featured five papers by experts of varied 
fields besides a keynote paper on the current status 
of the timber industry in Sarawak by Mr. Nicholas 
Andrew Lissem of STIDC.

Professor Dr. Zakiah Ahmad of the Institute 
of Infrastructure Engineering and Sustainable 
Management shared the overview of engineered wood 
products in relation to mass timber construction.

Mr. Paul Valentine of Sarawak Planted Forest 
Sendirian Berhad highlighted a topic on the potential 
of logs from planted forests for future construction 
industry.

The Honourable Datu Haji Len Talif Salleh (fourth left) officiating the
Seminar on Engineered Timber Products 2020.
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The Honourable Datu Haji Len Talif Salleh (second left)
taking a close look at the wood samples.

The Honourable Datu Haji Len Talif Salleh (centre) looking
at some of the engineered wood products.

The Honourable Datu Haji Len Talif Salleh (third right)
appreciating the bamboo products.
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SayD’SignersSarawak To Accelerate
Growth Of Furniture Industry

The online programme was conducted by Spedagi, 
Sinau Desa, Temeanggung, Central Java, Indonesia 
featuring Belajar Desain Cara Desa (BDCD) as 
part of the training curriculum of ITB and the last 
activity for Batch 2. The programme was mentored 
by Bapak Singgih S Kartono who owns Spedagi, an 
enterprise producing bamboo and wood products 
for export markets including bamboo bicycles and 
wooden Magno Radio. Spedagi also involved the 
local community in order to boost their income.

T
uan Haji Hashim Haji Bojet, General 
Manager of STIDC presented the certificate 
of completion to Mr. Ryan Matthaeus Anak 

August, head of SayD’SignersSarawak Batch 2. The 
certificate presentation on 17th May 2021marked 
the completion of Batch 2 two years Sarawak Young 
Designers Training Programme. The programme 
was jointly implemented by STIDC and Fakultas 
Seni Rupa dan Desain (FSRD), Institut Tekcnologi 
Bandung (ITB), Indonesia.

Presentation of certificate by Tuan Haji Hashim Haji Bojet, General Manager of 
STIDC (second left) to Ryan Matthaeus (second right). Also seen is Mdm. Dayang 

Nena Abang Bruce, STIDC Special Function Officer (left).
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SayD’SignersSarawak Batch 2 

Participants

BDCD was part of the training 

programme developed by ITB 

to promote the rich designing 

heritage and legacy of a village 

among the young designers.

“I am pleased that despite 

COVID-19 pandemic, 

SayD’SignersSarawak training 

programme was carried out 

successfully by ITB. It is hoped 

that the programme would 

benefit the Batch 2 participants 

to further enhance their 

designing skills,” Tuan Haji 

Hashim said.
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S
ayD’SignerSarawak, a two-year training 

programme developed by STIDC in 

collaboration with Universiti Malaysia 

Sarawak (UNIMAS), aims to enhance the 

knowledge and skills of fresh Industrial 

Design graduates so as to develop their career 

path in furniture design, to be readily available and 

marketable in the State’s timber industry. Targeted at 

producing 100 trained furniture designers by 2030, 

the programme sees STIDC collaborating with Institut 

Teknologi Bandung (ITB) of Indonesia. Through this 

collaboration, a specially customised curriculum 

was developed by ITB for the programme, which to 

date has resulted in significant improvement among 

SayD’SignerSarawak trainees.

The programme is now in its fourth batch of trainees, 

consisting of five fresh graduates from UNIMAS who 

are on their first year Attachment Training. There are 

26 trainees in total as of now since the commencement 

of the programme. Due to the current pandemic, the 

batch currently undergoing training at ITB are doing 

so online, using training syllabus and curriculum that 

had been adjusted by ITB for the purpose.

Ryan and Arifin who themselves were trainees of 

the programme shared their experiences as young 

designers trained under SayD’SignersSarawak.
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the body and the eyes. Its colour, material and design 
combination creates such an impact on its user, 
physically, emotionally, and spiritually.

Arifin’s other creation is called Bibo, a collection 
designed for a very comfortable and soft living 
environment. Its name was derived from the words 
“bounce” and “baby blue”, which reflect the designer’s 
desire to create furniture that could inspire 
happiness. Arifin believed that the uniqueness of the 
bouncy effect and the organic shape of the bounce 
can create a happy mood.

Uniquely organic, minimal, and very urban, Arifin’s 
Bibo collection was designed to embrace the nature 
of the wood used to make it. Rounded and soft in 
nature, the collection created a sense of comfort 
both mentally and physically – just as the designer 
intended for his Bibo collection.

Furniture designer and SayD’SignersSarawak 
participant Arifin Sidek believed it is important to have 
a free mind when designing, to better express oneself 
creatively. Drawing inspiration from his surrounding, 
Arifin has created two fascinating chairs. The first is 
a piece he named Popo Chair, inspired by a humble 
seashell.

For Popo Chair, Arifin used the internal structure of 
a seashell as a guide to designing a stronger seat 
structure. Also having an influence in the structural 
design of the Popo Chair is acupuncture. Arifin 
added capsule-shaped cushion upholstery across 
the seating all the way to the backrest, ergonomically 
embracing and supporting the weight and movement 
of the body, adding both comfort and style at the 
same time.

In essence, Popo Chair offers full comfort for both 

Arifin Sidek Finds Inspiration All Around Him
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contemporary design allows it to blend well in today’s 
homes and be functional at the same time.

Ryan also designed BOW the Rainbow Chair, whose 
concept is based on the exploration of the rainbow 
as a central theme in designing the chair. Not only did 
Ryan have to transform the shape of a rainbow into 
a chair, he had to make the design fully functional as 
well. 

The key to his design for the Rainbow Chair is to 
combine simplicity, functionality and craftsman, with 
a little wittiness on the side. And the resulting product 
is a comfortable and beautifully made chair that truly 
stands out from the rest.

Fellow furniture designer and SayD’SignersSarawak 
member Ryan is particularly proud of his creation, the 
KiTA chair – a chair inspired by the enoki or enokitake 
mushroom. He created the chair during a design and 
training workshop at ITB from January to April 2020.

Just like the mushroom, the KiTA chair was deliberately 
designed to showcase irregularity and imperfection 
in its shape. The result is a unique chair with a more 
natural and real shape.

For KiTA, Ryan uses 90% solid wood, with another 
material making up the remaining 10% and adding 
value to the chair’s overall aesthetic appeal. Finished 
in natural wood colour, Ryan’s KiTA chair lets users 
experience a connection with nature, while its 

Ryan And His KiTA Mushroom Chair
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Tanjung Manis
More Than RM3 Billion Invested In

“124,000 hectares were earmarked for industrial 
developments in T-MEGA. Investors will enjoy 
HALMAS status with incentives and Halal 
certification support services,” Datu Haji Len said.

According to him, POIC will serve the export and 
processing of crude palm oil (CPO) for the central 
region which has more than 400,000 hectares of oil
palm. CPO bulking terminal has been in operation 
since 2017 and a CPO refinery is in the pipeline to 
catalyse downstream CPO based by-products.

He revealed that, to date the total investment in 
POIC area has reached RM400 million (CNY664 
Million) while investment in halal hub was 
estimated at RM836 million (CNY1.4 Billion) besides 
the current investment of RM1.5 billion (CNY 2.49 
Billion) in shipbuilding and timber industry.

2
020 marked the 30th anniversary (1990-2020) 
of the development of Tanjung Manis. The last 
30 years saw the evolution of Tanjung Manis 

from a mere mangrove forest and a traditional 
fishing village into a vibrant township with diverse 
economic activities.

In 1990, Tanjung Manis was identified as a timber 
processing zone to cater for the wood-based 
industry in the central region of Sarawak. Its 
economic activities were diversified following the 
world economic recession in 1998.

In 2008, it was identified as a core economic growth 
node under the Sarawak Corridor of Renewable 
Energy (SCORE) Development Master Plan.

The re-positioning of Tanjung Manis Economic 
Growth Area (T-MEGA) in 2018 marked a new 
milestone in the development of Tanjung Manis.
Blessed with natural deep water port and strategic 
location, T-Mega serves as a new economic hub 
of the central region of Sarawak focussing on 
industrial developments such as shipbuilding and
maintenance, Palm Oil Industrial Cluster (POIC), 
timber-based industries, oil and gas, agriculture 
and livestock, aquaculture and fisheries, halal food 
production and processing and other supporting 
industries.

More than RM3 billion were invested by the 
government in Tanjung Manis to develop 
infrastructure and public amenities such as roads, 
bridges, airport, water port, telecommunication 
system, electricity and water supply.

Assistant Minister of Urban Planning, Land 
Administration and Environment and STIDC Board 
of Management member, Datu Haji Len Talif Salleh 
said, the development of these infrastructure and 
public amenities aimed to support the economic 
activities in Tanjung Manis Economic Growth Area 
(T-MEGA).

The good river system, ideal water quality and large 
area of low-lying land in Tanjung Manis offer huge 
potential for river Cage culture, off-shore cage 
culture and inland aquaculture activities.
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“Since the establishment of T-Mega, the 
government has invested about RM3.14 billion for 
infrastructure development such as port, airport, 
telecommunication, electricity, water, wharf, 
housing as well as commercial centre. Presently, a
16-storey administrative centre is under 
construction to serve as a one stop  service centre 
for both the government and private sectors,” he 
added.

On other facilities, he said STIDC through its 
investment arm, PUSAKA Capital aims to build 200 
units of houses for government departments and 
agencies in Tanjung Manis. “We also plan to explore
the possibilities of building the quarters for industry 
workers in the near future. With these facilities, 
Tanjung Manis is poised to be a strategic economic 
hub for the central region of Sarawak” he added.

STIDC is committed to playing its role in facilitating 
the potential investors in Tanjung Manis through its 
branch office and PUSAKA Capital in the township 
to ensure that the economic activities materialise 
as planned.

He disclosed that under the 11th Malaysia Plan 
(2016-2020), RM143.8 million was  allocated by 
the Sarawak government to finance new projects 
and to complement the existing infrastructure and 
facilities in the township.

Through these new projects, he said foreign and 
local investments worth RM9 billion are poised to 
pour into Tanjung Manis adding that 4,600 hectares 
of land was earmarked to cater for the 12 local 
and foreign investors identified with potential to 
invest in the township. Undoubtedly, this will make 
Tanjung Manis a prominent hub for economic 
growth in the central region of Sarawak.

“More importantly, these projects will generate 
new business and employment opportunities for at
least 2,000 local populace besides investment 
chances to PUSAKA Capital Sendirian Berhad which 
is STIDC’s subsidiary and investment arm as well as 
to other subsidiaries,” he said.
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Development in Tanjung Manis

PUSAKA Capital Brings
Progress Into Tanjung Manis

Diversified Business
PCG experiences tremendous 
growth and diversifies into 
various businesses such as 
the distribution of petroleum 
products, logistics and services, 
agri-business, and timber-related 
activities.

Distribution of Petroleum
Products
PCG reinforces their core business 
by offering one-stop business 
centre in supplying petroleum 
products in Sarawak. Having to 
own and operate Bitumen Depot 
located in Tanjung Manis and as
an authorised supplier and 
distributor of PETRONAS 
Bitumen, Lubricants and Diesel, 
the company is committed in 
becoming the one-stop business 
centre to support the diverse 
needs of their customers 
throughout Sarawak.

Logistics & Services
As a licensed and exclusive 
port operator for 60 years, 
PCG provides optimal port 
management services for Tanjung 
Manis Port. The company covers 
various arrangements and 
procedures involved in operating 
cargo terminal and oil as well as 

gas and chemical jetty. PCG also 
offers service on shipping and 
port handling activities besides 
wharfing services.

Agri-Business
The company continues to 
strengthen its footprint in agri-
business sector by investing 
and involving in the proposed 
aquaculture and agriculture 
related activities in Tanjung Manis 
Halal Hub.

Timber-Related Activities
Apart from manufacturing wood 
residue products, the Company 
also invests strategically in 
acacia. PCG also diversifies into 
harvesting and replanting of 
planted forests in Bintulu.

Milestones
PUSAKA Capital Group strives 
to develop and commercialise 
industrial and economic 
activities and to accelerate the 
development of Tanjung Manis 
in order to support the overall 
industrial growth in the central 
region of Sarawak as well as in the 
southern corridor of the Sarawak 
Corridor of Renewable Energy 
(SCORE).

Background
PUSAKA Capital Sdn Bhd (PCSB), 
a wholly-owned subsidiary 
of Sarawak Timber Industry 
Development Corporation 
(STIDC) was established in 
July 2013 as a Special Purpose 
Vehicle (SPV) to implement 
the Reorganisation and 
Rationalisation (R&R) Exercise of 
STIDC. It was officially launched 
in October 2014.

PCSB subscribes to the culture of
CARE (Courage, Agility, 
Responsibility, and Effectiveness). 
At the same time, it embraces 
the values of Integrity, Nurturing,
Reliability, Positive Mind-Set and 
Expertise.

Driving Growth
Since its inception, PUSAKA 
Capital Group (PCG) has 
embarked on various 
development projects in Tanjung 
Manis, bringing progress into the 
township that was previously a 
cluster of fishing communities, 
with little to no access to modern 
amenities and conveniences 
such as electricity and tar-sealed 
road.

One of the projects is the palm 
oil bulking storage facility with 
a capacity of 32,000 tonnes. 
The facility began operating in 
May 2017. PCG also completed 
Liquid Bulk Petroleum Products 
Depot project in December 2018. 
The depot is used to store up to 
12,000 tonnes of bitumen. In May 
2019, the company completed 
the construction of 200 units of 
government quarters, adding to 
the existing accommodation for 
workers in Tanjung Manis.
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An aerial view of Tanjung Manis

200 units of Government Quarters

Palm Oil Bulking Storage FacilitiesLiquid Bulk Petroleum Products Depot
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Development in Tanjung Manis

Chinese Investor
Showing Keen Interest
In Tanjung Manis

X
uzhou Shenghe Wood Co Ltd, a timber and furniture company 
from China showed keen
interest to invest in Tanjung Manis.

Mr. Wang Fuhua, president of the company conveyed his company’s 
plans to the Deputy Chief Minister of Sarawak, Datuk Amar Haji 
Awang Tengah Ali Hasan via online meeting on 18 December 2020.

Mr. Wang said Tanjung Manis is an ideal place for investment due to 
its strategic location and availability of the basic infrastructure such 
as roads, electricity and water supply as well as ports.

By investing in Tanjung Manis, he said his company could participate 
in the Sarawak Furniture Park project.

Datuk Amar Haji Awang Tengah (second right) having a light moment 
during the meeting. Also seen are the Assistant Minister of International 
Trade and Industry, Industrial Terminal and Entrepreneur 
Development, Datuk Malcolm Mussen Lamoh (third right) and Tuan 
Haji Hashim Haji Bojet (right).

Passengers Boat Terminal
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Meanwhile, Datuk Amar Haji Awang Tengah said 
Sarawak aims to achieve RM6 billion from furniture 
export by 2030. Concerted efforts were made to 
ensure conducive investment environment.

This was evident by the government’s efforts to 
ensure sustainable supply of raw materials through 
planted forests. The government is also promoting
bamboo plantation besides strengthening the 
Sarawak Young Designers (SayD’SignersSarawak) 
programme with Institut Teknologi Bandung (ITB), 
Universiti Malaysia Sarawak (Unimas) and Milan 
Designers.

Datuk Amar Haji Awang Tengah said the company’s 
venture into Sarawak would make them one of the 
anchor companies to realise the Furniture Park 
projects in Kuching, Bintulu and Tanjung Manis.

He added that the state government allows the 
recruitment of foreign workers to encourage the 
development of value-added products particularly 
furniture.

He encouraged organisers to use the Tanjung 
Manis Timber Training Centre for trainings such as 
furniture making, wood carving and many more.

Tanjung Manis Integrated Port Tanjung Manis Integrated Deep Sea Fishery Port 200 units of Government Quarters

Palm Oil Industrial Cluster & Central Oil Distribution Terminal
and Oil, Gas & Chemical Jetty
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Table 1
Export Summary Of Timber And Timber Products From Sarawak

*Other Timber Products:        
• Barecore  • Dowels    • Railways sleepers  • Wooden stakes  
• Blockboard  • Finger jointed   • Wooden panels  • Wooden Flooring
• Chopping Board  • Lamin Board   • Wooden Handle
• Core Plugs/Pellets • Laminated beam/post  • Wooden Fence
• Densified Wood   • Laminated Veneer Lumber (LVL) • Wooden lattice
 
**Other Timber Products:  ***Other Timber Products:       
• Furniture & Furniture parts  • Handicraff
• Wooden Frame   • Door Panel & Frames(Kgm)
• Wooden Pallets

Notes:        
> Fibreboard  include MDF and HDF        
> Total of volume (m3) does not includes woodchips (tonne) and other product (units)       
> a = actual data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]
> p = preliminary data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

PLYWOOD  1,037,090 1,964,658  52.50  1,121,173 2,263,610  50.06 (7.50) (13.21)

LOGS  925,162 492,845  13.17  1,290,133 722,217  15.97 (28.29) (31.76)

SAWNTIMBER  258,090 436,688  11.67  317,106 583,109  12.89 (18.61) (25.11)

FIBREBOARD  175,184 306,361  8.19  188,169 350,524  7.75 (6.90) (12.60)

VENEER  34,913 48,630  1.30  67,576 92,436  2.04 (48.34) (47.39)

DOORSKIN  30,272 67,799  1.81  37,881 82,577  1.83 (20.09) (17.90)

LAMINATED BOARD/FLOORING  5,828 21,038  0.56  9,956 40,842  0.90 (41.46) (48.49)

PARTICLEBOARD  27,635 19,115  0.51  48,463 31,573  0.70 (42.98) (39.46)

DOOR PANELS & FRAMES  13,284 21,816  0.58 13,266 24,800  0.55 0.13 (12.03)

MOULDING  5,569 10,894  0.29  7,291 16,636  0.37 (23.63) (34.51)

OTHER PRODUCTS*  36,542 46,185  1.23  29,027 39,667  0.88 25.89 16.43 

OTHER PRODUCTS**[Units]  2,799,886 46,809  1.25  3,296,186 44,440  0.98 (15.06) 5.33 

OTHER PRODUCTS***[Kgm]  42 8  0.00  7,491 103  0.00 (99.45) (92.70)

BRIQUETTE & CHARCAOL (Tonne)  10,851 23,492  0.63  16,096 35,469  0.78 (32.59) (33.77)

WOOD PELLETS [Tonne]  3,635 1,988  0.05  38,637 19,950  0.44 (90.59) (90.03)

WOODCHIP [Tonne]  456,438 234,202  6.26  353,174 174,059  3.85 29.24 34.55 

TOTAL (m3) (RM)  2,549,568 3,742,527  100  3,130,042 4,522,012  100 (18.55) (17.24)

2020 2019

Export Value Of Major Timber & Timber Products 
From Sarawak (Rm'000): 2020/ 2019
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Table 2
Export Of Plywood By Country Of Destinations

*Other Destinations:
• Brunei Darussalam • Djibouti
• New Zealand  • Singapore
• Cambodia  • Malaysia (Peninsular Or Sabah-Free Zon)
• Papua New Guinea • Somalia
• Canada   • Maldives
• Philipppines  • South Africa
• China   • Myanmar
• Puerto Rico  • Vietnam

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 JAPAN  676,038 1,364,538  69.45  731,622 1,587,629  70.14 (7.60) (14.05)

 MIDDLE EAST  130,131 199,792  10.17  138,137 220,416  9.74 (5.80) (9.36)

 TAIWAN  87,063 130,938  6.66  85,072 134,567  5.94 2.34 (2.70)

 KOREA  69,636 114,896  5.85  86,451 147,001  6.49 (19.45) (21.84)

 AUSTRALIA  11,973 29,489  1.50  11,527 29,320  1.30 3.87 0.58 

 UNITED STATES  10,246 24,124  1.23  5,498 12,710  0.56 86.35 89.81 

 HONG KONG  12,311 22,860  1.16  11,339 21,182  0.94 8.57 7.92 

 INDIA  7,317 15,628  0.80  10,655 26,716  1.18 (31.33) (41.50)

 THAILAND  6,517 13,112  0.67  7,426 16,302  0.72 (12.23) (19.57)

 MEXICO  5,716 12,109  0.62  4,808 10,999  0.49 18.90 10.09 

 OTHERS*  20,141 37,173  1.89  28,639 56,769  2.51 (29.67) (34.52)

TOTAL  1,037,090 1,964,658  100  1,121,173 2,263,610  100 (7.50) (13.21)

2020 2019

Export Value (%) Of Plywood To Major Destinations: 2020/ 2019
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Table 3
Export Of Logs By Country Of Destinations

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 INDIA  400,737 307,316  62.36  570,944 467,255  64.70 (29.81) (34.23)

 INDONESIA  413,806 98,785  20.04  558,490 123,706  17.13 (25.91) (20.15)

 TAIWAN  62,406 50,654  10.28  72,824 63,681  8.82 (14.31) (20.46)

 JAPAN  23,353 18,057  3.66  38,784 33,550  4.65 (39.79) (46.18)

 VIETNAM  17,181 12,412  2.52  27,572 18,435  2.55 (37.68) (32.67)

 KOREA  3,445 2,886  0.59  4,200 3,091  0.43 (17.97) (6.61)

 CHINA  4,234 2,735  0.55  17,320 12,499  1.73 (75.56) (78.12)

TOTAL  925,162 492,845  100  1,290,133 722,217  100 (28.29) (31.76)

2020 2019

Export Value (%) Of Logs To Major Destinations: 2020/ 2019
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Table 4
Export Of Sawntimber By Country Of Destinations

*Other Destinations: 
• Australia      • Mauritius 
• Brunei Darussalam    • Pakistan 
• Hong Kong     • Seychelles 
• Indonesia      • Singapore 
• Malaysia (Peninsular Or Sabah-Free Zon)  • United States 
• Maldives      • Vietnam 

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 MIDDLE EAST  87,146 166,967  38.23  98,297 189,789  32.55 (11.34) (12.02)

 PHILIPPINES  66,840 97,042  22.22  76,483 145,924  25.03 (12.61) (33.50)

 TAIWAN  34,932 59,792  13.69  37,691 67,386  11.56 (7.32) (11.27)

 THAILAND  32,318 42,493  9.73  49,392 70,726  12.13 (34.57) (39.92)

 JAPAN  8,748 22,061  5.05  11,761 29,742  5.10 (25.62) (25.83)

 KOREA  10,808 17,538  4.02  15,357 24,898  4.27 (29.62) (29.56)

 CHINA  7,197 12,114  2.77  11,871 17,240  2.96 (39.37) (29.73)

 SRI LANKA  3,138 6,855  1.57  2,505 4,626  0.79 25.26 48.20 

 INDIA  1,579 3,612  0.83  1,631 3,512  0.60 (3.17) 2.85 

 SOUTH AFRICA  1,284 2,133  0.49  3,763 7,841  1.34 (65.88) (72.79)

 OTHERS*  4,100 6,081  1.39  8,356 21,425  3.67 (50.93) (71.62)

TOTAL  258,090 436,688  100  317,106 583,109  100 (18.61) (25.11)

2020 2019

Export Value (%) Of Sawntimber To Major Destinations: 2020/ 2019

 -

 5.00

 10.00

 15.00

 20.00

 25.00

 30.00

 35.00

 40.00

Middle East Philippines Taiwan Thailand Japan Others

38.23 

22.22 

13.69 

9.73 
11.07 

5.05 5.10 

32.55 

25.03 

11.56 
12.13 

13.64 

value (%)



ANNUAL REPORT
LAPORAN TAHUNAN

STIDC
Sarawak Timber Industry Development Corporation (STIDC)
Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 

page [ 87 ]

Table 5
Export Of Fibreboard By Country Of Destinations

*Other Destinations:
• China 
• Brunei Darussalam 
• India 
• Australia 

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 JAPAN  134,558 239,323  78.12  150,316 285,254  81.38 (10.48) (16.10)

 PHILIPPINES  18,840 32,740  10.69  16,431 29,239  8.34 14.66 11.97 

 VIETNAM  6,410 11,952  3.90  5,324 11,356  3.24 20.39 5.25 

 INDONESIA  7,280 10,143  3.31  9,890 14,104  4.02 (26.39) (28.08)

 TAIWAN  3,973 6,521  2.13  2,965 5,148  1.47 34.00 26.66 

 KOREA  2,403 3,947  1.29  2,313 4,504  1.29 3.92 (12.37)

 OTHERS*  1,720 1,735  0.57  929 919  0.26 85.07 88.81 

TOTAL  175,184 306,361  100  188,169 350,524  100 (6.90) (12.60)

2020 2019

Export Value(%) Of Fibreboard To Major Destinations: 2020/ 2019
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Table 6
Export Of Veneer By Country Of Destinations

*Other Destinations:
• India 

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 KOREA  11,058 16,096  33.10  13,344 21,785  23.57 (17.14) (26.11)

 TAIWAN  10,947 13,473  27.71  35,626 43,095  46.62 (69.27) (68.74)

 JAPAN  5,009 9,997  20.56  3,908 9,081  9.82 28.17 10.09 

 CHINA  3,449 4,242  8.72  6,418 8,804  9.52 (46.27) (51.82)

 PHILIPPINES  4,177 4,055  8.34  7,541 7,301  7.90 (44.61) (44.46)

 AUSTRALIA  252 719  1.48  641 2,186  2.37 (60.71) (67.09)

 BRUNEI DARUSSALAM  21 47  0.10  19 50  0.05 11.22 (5.59)

 OTHERS*  -    -    -    78 133  0.14 (100.00) (100.00)

TOTAL  34,913 48,630  100  67,576 92,436  100 (48.34) (47.39)

2020 2019

Export Value(%) Of Veneer To Major Destinations: 2020/ 2019
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Table 7
Export Of Doorskin By Country Of Destinations

*Other Destinations:
• China 
• Japan 
• Mangolia 

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 PAKISTAN  20,470 44,736  65.98  23,770 50,077  60.64 (13.88) (10.67)

 INDIA  5,281 12,170  17.95  7,739 17,222  20.86 (31.77) (29.34)

 TAIWAN  1,391 3,209  4.73  1,452 3,200  3.87 (4.18) 0.29 

 SOUTH AFRICA  1,092 2,784  4.11  1,916 4,497  5.45 (42.99) (38.09)

 PHILIPPINES  1,084 2,770  4.09  1,632 4,123  4.99 (33.58) (32.82)

 INDONESIA  466 990  1.46  627 1,425  1.73 (25.66) (30.51)

 THAILAND  285 819  1.21  470 1,280  1.55 (39.36) (36.03)

 VIETNAM  156 210  0.31  214 613  0.74 (27.39) (65.81)

 OTHERS*  47 111  0.16  61 140  0.17 (22.43) (20.41)

TOTAL  30,272 67,799  100  37,881 82,577  100 (20.09) (17.90)

2020 2019

Export Value(%) Of Doorskin To Major Destinations: 2020/ 2019
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Table 8
Export Of Laminated Board/Flooring By Country Of Destinations

*Other Destinations: 
 • Bangladesh   • Japan 
 • Brunei Darussalam • Middle East 
 • Canada   • Myanmar 
 • Hong Hong  

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 UNITED STATES  2,459 10,739  51.05  6,495 29,473  72.17 (62.14) (63.56)

 VIETNAM  1,276 4,567  21.71  1,565 5,349  13.10 (18.49) (14.61)

 TAIWAN  1,099 2,688  12.78  1,096 3,283  8.04 0.22 (18.12)

 KOREA  360 921  4.38  120 277  0.68 200.47 232.61 

 MACAU  88 891  4.23  20 227  0.56 342.79 292.62 

 INDONESIA  115 400  1.90  174 635  1.56 (33.61) (37.05)

 SINGAPORE  257 285  1.35  41 50  0.12 533.84 474.19 

 EU  68 260  1.24  107 408  1.00 (36.48) (36.28)

 MALAYSIA (Peninsular or   
 Sabah- free zon) 

 22 95  0.45  -    -    -   100.00 100.00 

 INDIA  21 56  0.27  14 78  0.19 51.18 (27.84)

 OTHERS  62 136  0.64  324 1,062  2.60 (80.73) (87.23)

TOTAL  5,828 21,038  100  9,956 40,842  100 (41.46) (48.49)

2020 2019

Export Value (%) Of Laminated Board/ Flooring To
Major Destinations: 2020/ 2019  

-

 5.00

 10.00

 15.00

 20.00

 25.00

 30.00

 35.00

50.00

75.00

45.00

60.00

55.00

65.00

70.00

 40.00

United States Vietnam Taiwan Korea Macau Others

51.05

21.71

12.78

4.38
5.85

4.23

0.56

72.17

13.10

8.04

0.68

5.47

value (%)



ANNUAL REPORT
LAPORAN TAHUNAN

STIDC
Sarawak Timber Industry Development Corporation (STIDC)
Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 

page [ 91 ]

Table 9
Export Of Particle Board By Country Of Destinations

*Other Timber Products:        
• Barecore  • Dowels    • Railways sleepers  • Wooden stakes  
• Blockboard  • Finger jointed   • Wooden panels  • Wooden Flooring
• Chopping Board  • Lamin Board   • Wooden Handle
• Core Plugs/Pellets • Laminated beam/post  • Wooden Fence
• Densified Wood   • Laminated Veneer Lumber (LVL) • Wooden lattice
 
**Other Timber Products:  ***Other Timber Products:       
• Furniture & Furniture parts  • Handicraff

• Wooden Frame   • Door Panel & Frames(Kgm)

• Wooden Pallets

Notes:        
> Fibreboard  include MDF and HDF        
> Total of volume (m3) does not includes woodchips (tonne) and other product (units)       
> a = actual data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]
> p = preliminary data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 INDONESIA  9,374 6,622  34.64  16,376 9,643  30.54 (42.76) (31.33)

 VIETNAM  7,093 4,510  23.59  11,458 7,332  23.22 (38.09) (38.49)

 PHILIPPINES  4,164 3,230  16.90  12,896 9,375  29.69 (67.71) (65.54)

 KOREA  4,346 2,793  14.61  3,786 2,524  7.99 14.77 10.65 

 JAPAN  2,512 1,863  9.74  3,397 2,454  7.77 (26.06) (24.11)

 KENYA  110 70  0.37  -    -    -   100.00 100.00 

 CHINA  36 28  0.15  -    -    -   100.00 100.00 

 INDIA  -    -    -    536 231  0.73 (100.00) (100.00)

 TAIWAN  -    -    -    15 15  0.05 (100.00) (100.00)

TOTAL  27,635 19,115  100  48,463 31,573  100 (42.98) (39.46)

2020 2019

Export Value (%) Of Particle Board To Major Destinations: 2020/ 2019
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Table 10
Export Of Door Panel & Frame By Country Of Destinations

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 JAPAN  13,218 21,624  99.12  13,196 24,286  97.93 0.16 (10.96)

 THAILAND  26 152  0.70  16 62  0.25 65.61 143.93 

 BRUNEI DARUSSALAM  33 39  0.18  19 69  0.28 75.27 (43.21)

 MALDIVES  7 1  0.01  -    -    -   100.00 100.00 

 CHINA  -    -    -    15 327  1.32 (100.00) (100.00)

 INDIA  -    -    -    21 55  0.22 (100.00) (100.00)

TOTAL  13,284 21,816  100  13,266 24,800  100 0.13 (12.03)

2020 2019

Export Value (%) Of Door Panel & Frame To Major Destinations: 2020/ 2019
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Table 11
Export Of Moulding By Country Of Destinations

*Other Destinations:
• Brunei Darussalam 
• Maldives 
• Sri Lanka 

PRODUCTS

2020p

January -December
2019a

January - December
% Change
2020/2019

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume
(m3)

FOB Value
(RM'000)

Value
%

Volume Value

 JAPAN  2,118 5,069  46.53  2,752 6,241  37.51 (23.06) (18.77)

 KOREA  1,849 4,124  37.86  2,844 6,425  38.62 (34.99) (35.81)

 TAIWAN  274 453  4.16  178 294  1.77 53.63 54.00 

 AUSTRALIA  94 343  3.14  120 510  3.06 (22.11) (32.77)

 CHINA  164 283  2.60  920 1,269  7.63 (82.23) (77.66)

 SOUTH AFRICA  49 228  2.09  109 427  2.57 (54.97) (46.63)

 SEYCHELLES  36 113  1.03  -    -    -   100.00 100.00 

 EU  21 100  0.92  116 579  3.48 (82.12) (82.77)

 SINGAPORE  22 58  0.53  16 41  0.25 40.43 42.15 

 VIETNAM  22 57  0.53  102 215  1.29 (78.74) (73.35)

 OTHERS*  922 66  0.61  134 635  3.82 586.78 (89.58)

TOTAL  5,569 10,894  100  7,291 16,636  100 (23.63) (34.51)

2020 2019

Export Value (%) Of Moulding To Major Destinations: 2020/ 2019
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Summary All Products

2020 2019

PLYWOOD  52.50  50.06 

LOGS  13.17  15.97 

SAWNTIMBER  11.67  12.89 

FIBREBOARD  8.19  7.75 

VENEER  1.30  2.04 

OTHERS  13.18  11.28 

100.00 100.00 

Summary All Prod. (1)  Jan-Dec

2020 2019

INDIA  62.36  64.70 

INDONESIA  20.04  17.13 

TAIWAN  10.28  8.82 

JAPAN  3.66  4.65 

VIETNAM  2.52  2.55 

KOREA  0.59  0.43 

CHINA  0.55  1.73 

100.00 100.00 

Plywood (2) Jan-Dec

2020 2019

JAPAN  69.45  70.14 

MIDDLE EAST  10.17  9.74 

TAIWAN  6.66  5.94 

KOREA  5.85  6.49 

AUSTRALIA  1.50  1.30 

OTHERS  6.36  6.39 

100.00 100.00 

Logs (3)  Jan-Dec

2020 2019

MIDDLE EAST  38.23  32.55 

PHILIPPINES  22.22  25.03 

TAIWAN  13.69  11.56 

THAILAND  9.73  12.13 

JAPAN  5.05  5.10 

OTHERS  11.07  13.64 

100.00 100.00 

Sawntimber (4)  Jan-Dec

2020 2019

JAPAN  78.12  81.38 

PHILIPPINES  10.69  8.34 

VIETNAM  3.90  3.24 

INDONESIA  3.31  4.02 

TAIWAN  2.13  1.47 

OTHERS  1.85  1.55 

100.00 100.00 

Fibreboard (5)  Jan-Dec

2020 2019

KOREA 33.10 23.57

TAIWAN 27.71 46.62

JAPAN 20.56 9.82

CHINA 8.72 9.52

PHILIPPINES 8.34 7.90

OTHERS 1.58 2.56

100.00 100.00 

Veneer (6)  Jan-Dec

2020 2019

PAKISTAN  65.98  60.64 

INDIA  17.95  20.86 

TAIWAN  4.73  3.87 

SOUTH AFRICA  4.11  5.45 

PHILIPPINES  4.09  4.99 

OTHERS  3.14  4.19 

100.00 100.00 

Doorskin (7)  Jan-Dec

2020 2019

UNITED STATES  51.05  72.17 

VIETNAM  21.71  13.10 

TAIWAN  12.78  8.04 

KOREA  4.38  0.68 

MACAU  4.23  0.56 

OTHERS  5.85  5.47 

100.00 100.00 

Lam.board/ Flooring (8)  Jan-Dec

2020 2019

INDONESIA 34.64  30.54 

VIETNAM  23.59  23.22 

PHILIPPINES  16.90  29.69 

KOREA  14.61  7.99 

JAPAN  9.74  7.77 

OTHERS  0.52  0.78 

100.00 100.00 

Particleboard (9)  Jan-Dec

2020 2019

JAPAN 99.12  97.93 

THAILAND 0.70  0.25 

BRUNEI DARUSSALAM 0.18  0.28 

MALDIVES 0.01  -   

CHINA 0.00  1.32 

OTHERS  -    0.22 

100.00 100.00 

Door Panel & Frames (10)  Jan-Dec

2020 2019

JAPAN  46.53  37.51 

KOREA  37.86  38.62 

TAIWAN  4.16  1.77 

AUSTRALIA  3.14  3.06 

CHINA  2.60  7.63 

OTHERS  5.71  11.41 

100.00 100.00 

Moulding (11)  Jan-Dec
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